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26 October 1959

MEMORANDUM FOR THE DIRECTOR

SUBJECT: ENIE 2%.39: Austria’s Fesition Between ILast anéd West

1. This special estimate was produced in response to Under-
Secretary Murphy's request for a paper on present trends in Austrianm
neutrality policy, and the implications of these trends for Austria's
probable bearing in peacstime asd international crises and war., This
paper is designed for use by State and Defenss officers in preparation
for the forthcoming wisit of Austriarn Defense Minister Graf, who is
expected to raise some of the ald possibilities dlscussed in paragraph

i1,

2. The paper contains one reservation, that by State to the last
sentence of paragraph 13, State feals that in a final cholce, US oppo-
sition would probably not deter Austria from turning {albeit very re-
luctantly) to the Soviet Bloc for sither sizeadle military support, or
for key military items. (The rnilitary community seems firmly be~
hind the present formaulation.) Our position that Acstria weuld BHe
“unlikely® to take such action is based above all on the feel of

Austria's present position. Another major argument is that the
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Austrians do not need the reserve program seriously, and need

atrcraft only for prestige purposes. we wers also informed that
1ast spring, when the Austrians did not accept the initial Bloc of-
fer of alrcraft, Graf told the U5 Alr Attache that they would not
take such aid unless we affirrastively said we approved. It may
not go this far, but we d&o believe they would not be likely to do

it ovar our gbjections.

3, Wa will have a rodine r'ost Mortem for the recerd,
noting that we found no substantial gaps in our intelligencs. &
Validity Study of the 1955 estimate ssemed unnecessary, in view
of our endorsing mention of that estimate in footnote 2 on page 1.

FOR THE BOARD OF NATIONAL ESTIMATES:

ABBOT E, SMITH
seting Chalrman
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